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H1 2026 
A T  A  G L A N C E

H 1  2 0 2 6  C r e d i t  
S e c o n d a r y  V o l u m e

$20bn1

▲ +122% YoY

H 1  2 0 2 6  G P - l e d  
C r e d i t  V o l u m e

$17bn1

▲ +183% YoY

H 1  2 0 2 6  L P - l e d  
C r e d i t  V o l u m e

$3bn
▲ +7% YoY

C u r r e n t  E s t i m a t e d  
E q u i t y  D r y  P o w d e r

$31bn

E V R  A d v i s e d  C r e d i t  
S e c o n d a r i e s  ( L T M )

$22bn2

H1 2026 Market Highlights
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I N T R O D U C T I O N

The credit secondary market accelerated in H1 2026, with volume reaching 
$20.4bn, more than doubling H1 2025 and already exceeding full-year 2025 
transaction volume. Investors became much more cautious amid concerns 
over AI risk in software companies, portfolio valuations, liquidity, and 
evergreen fund redemptions. Despite this backdrop, GPs and LPs increasingly 
used the secondary market as a portfolio management tool.

GP-led transactions drove growth, accounting for approximately 83% of H1 
2026 credit secondary volume. GPs increasingly utilized continuation vehicles 
and other secondary alternatives to offer LPs an option for liquidity, optimize 
mature portfolios and extend duration for existing performing assets. The 
enhanced diligence package, coupled with strong GP alignment and reset 
economics, helped compensate secondary investors for the increased 
concentration of GP-led transactions. High-quality first-lien portfolios 
continued to transact in the high 90s as a percentage of FMV3.

Traditional closed-end funds remained the primary source of credit secondary 
opportunities, as GPs sought to generate liquidity from mature 2018-2021 
vintage funds during their harvest periods and, where possible, ahead of any 
fund-term extensions. BDCs, semi liquid vehicles, and interval funds are also 
expected to become an increasingly relevant source of supply as 
redemption activity, share-price pressure, and liquidity needs create 
additional secondary opportunities. 

Capital formation remains supportive, with dedicated equity dry powder 
currently at approximately $30.5bn and most buyers planning to raise 
additional capital in the next 12 months. Continued fundraising and new 
investor participation are deepening the buyer base and reinforcing credit 
secondaries’ growing role within the private credit ecosystem.

`

Key Market Dynamics in H1 2026

Record Volume

H1 2026 volume more than 
doubled YoY and has already 

surpassed FY 2025 volume

GP-led Dominance

GP-led volume rose 183% YoY 
and accounted for 83% of H1 

2026 activity

Resilient Pricing

High-quality first-lien 
portfolios continued to 
transact in the high-90s 

despite volatility

Strong Capital Backdrop

~$30.5bn of equity dry powder and planned 
fundraising support continued deployment

Broader Participation

BDCs, semi liquid vehicles, and interval 
funds are expected to drive ~25% of 

2026 volume



$2 $4 $6 $6 $7 $8
$3 $3

$4

$12

$6

$17

$2
$4

$6 $6

$11

$20

$9

$20

2020 2021 2022 2023 2024 2025 H1'25 H1'26

Total Market Volume LP-led Transaction Volume GP-led Transaction Volume

A Strong First Half for the Credit Secondary Market
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Broad sponsor adoption and portfolio management needs drove strongest H1 on record

TOTAL DEAL VOLUME

$20bn
▲ +122% YoY

GP-LED CREDIT

$17bn
▲ +183% YoY

LP-LED CREDIT

$3bn
▲ +7% YoY

% of Total
Secondary

Volume2

4.0% 2.8% 5.6%5.1%5.5% 6.2% 6.1% 8.1%

Credit Secondary Market Transaction Volume Over Time1

($bn)

Diligence Requests Received in Evercore-Advised GP-led Credit Processes
(Bubble Size = # of Borrowers)
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A Structural Step-up in Market Activity

H1 2026 credit secondary volume reached $20.4bn, 
already exceeding full-year 2025 volume and 
representing 122% year-over-year growth. GP-led 
transactions continued to gain market share, 
representing ~83% of H1 credit secondary volume.

Volume was spread across a larger number of 
processes and sponsors than in any prior period, 
highlighting the broader market adoption from both 
sponsors and buyers.

GP-leds Continue to Gain Market Share

The mix shift toward GP-led activity primarily 

reflected growing sponsor adoption and the 
composition of opportunities brought to market.

Closed-end fund GP-led activity increased in H1 2026 
as many 2021 and earlier vintage funds well into 
their harvest period looked to use the secondary 
market as a portfolio management tool before 
concentration increases and extensions beyond the 
original fund term become necessary. 

Sponsors are increasingly utilizing GP-led 
transactions to address LP liquidity needs, wind 
down older vintage vehicles, and raise additional 
unfunded capital to support existing portfolios. 

Buyer scrutiny increased across 2026 transactions, 
with investors placing greater emphasis on granular 
borrower-level and asset-level underwriting.

Access to sponsors and more comprehensive portfolio 
information enabled buyers to assess downside risk 
and underwrite with greater confidence, supporting 
competitive tension and resilient pricing for high-
quality portfolios.



Resilient Pricing Through Market Volatility

Pricing held firm despite geopolitical, software, and broader credit market noise
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Pricing Resilience Reflects Asset Quality and Competitive Tension

Credit secondary pricing remained resilient throughout H1 2026 despite the broader private credit market 

noise, potential software business model disruption from AI and heightened geopolitical uncertainty due to 
the war in Iran.

GP-led transactions continued to price at approximately 99% of FMV on average, supported by greater access 
to information, direct sponsor engagement and increased buyer confidence in the ability to underwrite 

borrower-level performance.

While buyers became more selective during periods of volatility, competition for high-quality, senior-secured 

portfolios remained strong. Well-run processes also continued to benefit from competitive tension as final 

bids developed, supporting clearing levels despite a more uncertain market backdrop.
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LP-led Credit Secondary Transaction Pricing3

(% of NAV Before Post-Reference Date Cash Flow Adjustments)

GP-led Credit Secondary Transaction Pricing1

(% of FMV Before Post-Reference Date Cash Flow Adjustments)

Note: See Endnotes for further detail
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100% of FMV

~99% of FMV - H1 2026 Average 
Gross GP-led Purchase Price2
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Senior / Unitranche Remains the Dominant Strategy2

The majority of available capital is focused on senior / unitranche opportunities, where buyers typically target 

10%-15% levered net IRRs (with transactions generally levered at or around 50%+ LTV), while Second Lien / 

Mezzanine and Distressed / Opportunistic strategies target progressively higher returns.
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Strong Capital Backdrop1

Months Until Planning to Raise More Capital

(% of Respondents)

<Less than 6 
Months

71%

In the next 6-12 months
21%

12 - 24 months
8%
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Capital Available to Deploy into the Credit 

Secondary Market

(% of Respondents)

Note: See Endnotes for further detail

90%+ of Buyers are Raising Capital in the 

Next 12 Months

Fundraising momentum remains strong, with nearly 

all respondents planning to raise additional capital 

within the next 12 months, including 71% that 

expect to return to market in less than six months, 

expanding the dedicated buyer base and 

supporting continued deployment.

$30.5bn of Dedicated Equity Dry Powder

Dedicated equity dry powder for credit secondaries 

currently stands at approximately $30.5bn, 

representing more than 14% of total secondary 

market dry powder.

While capital remains concentrated among a 

relatively small number of scaled platforms, new 

entrants continue to broaden the buyer universe 

through dedicated funds, SMAs, and evergreen 

vehicles.

Dedicated dry powder and near-term fundraising plans support continued growth

Senior / 
Unitranche

89%

Second Lien 
/ Mezz

6%

Distressed / 
Opportunistic

5%

<$500mm
44%

$500mm – $1bn
19%

$1 – $2bn
11%

$2 – $3bn
19%

$3bn+
7%

52%

38%

10%

45% 45%

5% 5%

20%

35%

25%

5%

15%

10-12% 13 - 15% 16 - 18% 19 - 20% 21% - 22% 23%+

Senior / Unitranche
Second Lien / Mezzanine
Distressed / Opportunistic



Broader Participation Across Sellers, Buyers, and Regions1

Supply, capital, and geography are all expanding, reflecting a maturing market with more 
sellers and a deeper buyer base
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25%
Of Deals Included Deferrals

34%
Of GP-led Transactions Included an Unlevered Sleeve

81%
Of Deals Were Intermediated

Post-Reference Date Cash Flows

(% of Deals)

Capital Deployed Into the Credit 

Secondary Market

(% of Volume)

Note: See Endnotes for further detail

PRD Cash Flow Netting Period

Post-reference date, or “PRD,” cash flow 

adjustments reconcile portfolio cash flows 

generated between the agreed reference date and 

closing against the final purchase price.

 ~76% of reported transactions used a PRD period 

of 6 months or less, though several transactions 

included extended PRD periods, which ultimately 

impact the net purchase price paid to LPs.

North America Remains the Primary 

Investment Focus

Capital deployment remains heavily concentrated 

in North America, reflecting the depth and maturity 

of the U.S. private credit market. 

Europe has increasingly become a key part of the 

market, with multiple European transactions 

closing in H1 2026 and several more currently in 

market. The European market is expected to 

continue growing as secondaries become more 

widely adopted by both GPs and LPs. We expect 

European GP-led credit secondary volume to total 

approximately €13bn across 12 deals in 2026.

Transaction Features & Market Terms2

Transactions remained largely intermediated, with 

continued use of post-reference date cash flow 

mechanics, deferred consideration, and unlevered 

sleeves. Approximately 25% of reported 

transactions included deferrals, while 34% of GP-

led transactions included an unlevered sleeve.

< 3 Months
11%

3 Months
14%

4-5 
Months

16%6 Months
35%

6-12 
Months

16%

12+ Months
8%

North 
America

72%

Europe
28%

APAC & ROW
<1%
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Liquidity-Driven Dislocation Expands 

Secondary Opportunity Set
Structural demand continues to support the private 

credit secondary market. Elevated redemption 

requests have not yet resulted in meaningful 

secondary market activity, though sponsors are 

increasingly evaluating ways to generate liquidity for 

investors through secondary transactions. Persistent 

redemption pressure could therefore create 

additional secondary opportunities over time.

Despite weaker investor sentiment toward private 

credit, credit fundamentals remain stable. Default 
rates have remained broadly in line with historical 

ranges, and NAVs have demonstrated resilience, 

suggesting the current market dislocation is liquidity-

driven rather than reflective of underlying credit 

deterioration. As a result, increased secondary supply 

has been driven primarily by technical factors rather 

than weakening portfolio performance.

Looking ahead, sustained liquidity needs and resilient 

credit fundamentals should continue to support 

private credit secondary activity through 2026.

BDC Redemption Pressure Driving Secondary Market Opportunity
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Second Half Outlook

Redemption requests have increased more than 

sixfold since 3Q25, reflecting elevated liquidity needs 

rather than weakening credit fundamentals. As 

investors continue to rebalance portfolios, a 

potential increase in secondary supply is expected to 

support robust transaction activity through the 

remainder of 2026, while default rates have 

remained relatively stable with historical norms.

Market dislocation remains liquidity-driven rather than credit-driven, expanding 
secondary opportunities and supporting H2 2026 deal flow

Liquidity to Drive Deal Flow in H2 2026
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Net: Elevated redemptions could create a larger 

secondary opportunity set as sponsors increasingly 

evaluate liquidity solutions

25%
Expected 2026 BDC / Semi Liquid Share 

of Credit Secondary Volume

6.4x 
Increase

Redemption Requests
(% of NAV)

Default Rates
(PCDR %)

2

Note: See Endnotes for further detail
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Evercore PCA Contact Information

Mike Addeo
Global Head of Credit Secondaries
Senior Managing Director
mike.addeo@evercore.com

Nigel Dawn
Global Head of PCA
Senior Managing Director
nigel.dawn@evercore.com

North America & EMEA
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Melanie Hart
Vice President
melanie.hart@evercore.com

Chase Johnson
Managing Director
chase.johnson@evercore.com
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Kavi Amin
Director
kavi.amin@evercore.com
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Dedicated EVR PCA Credit Secondaries Team Footprint



Endnotes

Note: Data and insights in this report are derived directly from our H1 2026 investor survey, extensive market 
research, and Evercore PCA’s proprietary market-leading database, with prior-period figures drawn from earlier 
editions of the Secondary Market Survey.

H1 2026 Market Highlights

1. Transaction volumes include vehicle-level leverage attributable to GP-led transactions

2. Includes in-process deals

3. Gross purchase price reflects reference date NAV multiplied by the applicable purchase price percentage, before 
post-reference date cash flow adjustments

A Strong First Half for the Credit Secondary Market

1. Based on Evercore estimates and the Evercore H1 2026 Secondary Market Survey; GP-led and LP-led credit 
secondary transaction volume was not tracked separately prior to 2024

2. Reflects unlevered credit secondary transaction volume as a percent of total GP and LP-led unlevered secondary 
transaction volume for the specified period

Resilient Pricing Through Market Volatility

1. Includes EVR deals with final bids received H1 2026 and estimates for non-EVR deals in the same period; Pricing 
Achieved scaled from 90% to 105%; diamond size = transaction size

2. Based on Evercore estimates of average gross purchase price prior to post-reference date adjustments across 
2026 GP-led credit transactions; GP-Led credit secondaries H1 2026 pricing average includes all asset classes

3. Pricing shown reflects gross purchase price as a % of NAV prior to post-reference date adjustments 

Strong Capital Backdrop

1. Data based on Evercore H1 2026 Secondary Market Survey

2. Cost of capital targets reflect levered expectations

Broader Participation Across Sellers, Buyers, and Regions

1. Data based on Evercore H1 2026 Secondary Market Survey

2. Figures reflect average percentage reported across respondents

BDC Redemption Pressure Driving Secondary Market Opportunity

1. Source: FactSet as of 7/19/2026

2. Redemption requests source: Fitch Ratings as of July 2026; reflects perpetually non-traded BDCs tracked by Fitch. 
Default rates source: Fitch Ratings' U.S. Private Credit Default Rates; 2Q26 default rate as of May 2026
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Disclaimer

This document has been prepared by the Private Capital Advisory division of Evercore Group L.L.C.; Evercore Partners 
International LLP; Evercore GmbH; Evercore Advisory (Middle East) Limited; Evercore Asia (Singapore) Pte. Ltd.; 
Evercore Asia Limited; Evercore Japan KK; and Evercore Consulting (Beijing) Co., Ltd. (together, “Evercore”) for 
informational purposes only. It is not a product of, and does not represent the views of, Evercore’s Equity Research 
Department.

This communication does not constitute an offer to sell or a solicitation of an offer to buy any securities, nor does it 
constitute investment advice, a recommendation, or a financial promotion. Nothing contained herein should be relied 
upon for the purpose of making investment or trading decisions.

This report includes information derived from a market survey conducted by Evercore, as well as information 
obtained from publicly available sources. Survey results are presented on a fully anonymized and aggregated basis. 
Responses reflect the views and expectations of survey participants at the time they were provided and may not be 
representative of the broader market. In arriving at the estimates, projections, valuations and conclusions contained 
in this report, Evercore has assumed and relied upon the accuracy and completeness of all financial and other 
information and data provided by survey participants and / or obtained from publicly available sources for the 
purpose of this presentation without independent verification of such information or data. This presentation speaks 
as of the date hereof and has not been independently verified and no representation or warranty, express or implied, 
is made as to the accuracy or completeness or sufficiency of such information and nothing contained herein is, or 
shall be relied upon as, a representation, whether as to the past, the present or the future. All information presented 
or contained in this presentation is subject to verification, correction, completion and change without notice. 
Evercore assumes no obligation to update or revise this material to reflect subsequent events or developments.

This presentation is necessarily based upon economic, market and other conditions as in effect on, and the 
information made available to Evercore as of the date hereof. There are a number of risks, uncertainties and factors 
that could cause actual results and developments to differ materially from those expressed or implied by these 
statements. Past performance cannot be relied on as a guide to future performance. To the maximum extent 
permitted by law, and except in the case of fraud, Evercore, its affiliates and their respective directors, officers, 
employees and agents expressly disclaim any liability which may arise from this presentation, or any other written or 
oral information provided in connection therewith, and any errors contained therein and/or omissions there from.

Evercore and its affiliates do not provide legal, accounting, or tax advice. Recipients should consult their own 
independent advisors regarding any legal, accounting, or tax matters referenced herein.

This document is intended for general distribution on a global basis. It is not directed at, or intended for use by, any 
person or entity in any jurisdiction where such distribution or use would be contrary to applicable law or regulation. 
For recipients in the United Kingdom, this material is distributed only to persons who fall within applicable 
exemptions under the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005.

© Evercore. All rights reserved. Evercore accepts no liability for the actions of third parties in relation to the 
redistribution of the material in this presentation.

10

EVERCORE SECONDARY MARKET REVIEW  |  JULY 2026


	Slide 1
	Slide 2: H1 2026 Market Highlights
	Slide 3: A Strong First Half for the Credit Secondary Market
	Slide 4
	Slide 5: Strong Capital Backdrop1
	Slide 6
	Slide 7: BDC Redemption Pressure Driving Secondary Market Opportunity
	Slide 8: Evercore PCA Contact Information
	Slide 9: Endnotes
	Slide 10: Disclaimer



