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Disclaimer

This document has been prepared by the Private Capital Advisory division of Evercore Group L.L.C.; Evercore Partners International
LLP; Evercore GmbH; Evercore Advisory (Middle East) Limited; Evercore Asia (Singapore) Pte. Ltd.; Evercore Asia Limited; Evercore
Japan KK; and Evercore Consulting (Beijing) Co., Ltd. (together, “"Evercore”) for informational purposes only. It is not a product of,

and does not represent the views of, Evercore’s Equity Research Department.

This communication does not constitute an offer to sell or a solicitation of an offer to buy any securities, nor does it constitute
investment advice, a recommendation, or a financial promotion. Nothing contained herein should be relied upon for the purpose of
making investment or trading decisions.

This report includes information derived from a market survey conducted by Evercore, as well as information obtained from publicly
available sources. Survey results are presented on a fully anonymized and aggregated basis. Responses reflect the views and
expectations of survey participants at the time they were provided and may not be representative of the broader market. In arriving
at the estimates, projections, valuations and conclusions contained in this report, Evercore has assumed and relied upon the
accuracy and completeness of all financial and other information and data provided by survey participants and / or obtained from
publicly available sources for the purpose of this presentation without independent verification of such information or data. This
presentation speaks as of the date hereof and has not been independently verified and no representation or warranty, express or
implied, is made as to the accuracy or completeness or sufficiency of such information and nothing contained herein is, or shall be
relied upon as, a representation, whether as to the past, the present or the future. All information presented or contained in this
presentation is subject to verification, correction, completion and change without notice. Evercore assumes no obligation to update
or revise this material to reflect subsequent events or developments.

This presentation is necessarily based upon economic, market and other conditions as in effect on, and the information made
available to Evercore as of the date hereof. There are a number of risks, uncertainties and factors that could cause actual results
and developments to differ materially from those expressed or implied by these statements. Past performance cannot be relied on
as a guide to future performance. To the maximum extent permitted by law, and except in the case of fraud, Evercore, its affiliates
and their respective directors, officers, employees and agents expressly disclaim any liability which may arise from this
presentation, or any other written or oral information provided in connection therewith, and any errors contained therein and/or
omissions there from.

Evercore and its affiliates do not provide legal, accounting, or tax advice. Recipients should consult their own independent advisors
regarding any legal, accounting, or tax matters referenced herein.

This document is intended for general distribution on a global basis. It is not directed at, or intended for use by, any person or entity
in any jurisdiction where such distribution or use would be contrary to applicable law or regulation. For recipients in the United
Kingdom, this material is distributed only to persons who fall within applicable exemptions under the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005.

© Evercore. All rights reserved. Evercore accepts no liability for the actions of third parties in relation to the
redistribution of the material in this presentation.
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2025: Credit Secondaries Enter a New Phase of Growth

$20bn

Secondary Transaction Volume

83% YoY

$12bn

GP-led Volume
202% YoY

$8bn

LP-led Volume
15% YoY

$37bn

Estimated Dry Powder

$18bnt

EVR-Advised Credit Secondaries —
Active and Last 18 Months

1. Includes in-process deals

Introduction

The credit secondaries market accelerated materially in 2025, with annual transaction volume reaching $20.0bn, nearly
doubling from $10.9bn in 2024. As private credit AUM continues to expand and portfolios mature, GP-led credit
transactions are increasingly being utilized as a scalable solution for LP liquidity needs and GP portfolio management.
Market growth has been supported by the continued expansion of private credit and a broadening set of buyers with
dedicated credit secondaries strategies.

While the market has historically been dominated by LP-led transactions, GP-led activity has become a growing share of
overall volume as sponsors adopt secondaries more proactively. In 2025, credit secondaries represented ~11% of the
$106bn GP-led secondaries market, and GP-led transactions accounted for approximately 60% of total credit
secondaries activity, reflecting increased use of structured solutions to address liquidity and portfolio management
objectives. Pricing has also strengthened relative to prior periods, when transactions often required wider discounts to
clear amid a higher cost of capital, and first-lien-weighted portfolios have increasingly traded in the mid-to-high 90s, with
select transactions clearing at par or better.

Fundraising momentum remained strong, with leading secondaries managers continuing to raise dedicated pools of
capital for credit secondaries. Dedicated dry powder for credit secondaries reached ~$37bn, representing 15%+ of total
secondaries dry powder in 2025, and fundraising momentum has continued into 2026 as established platforms raise
additional credit-focused vehicles.

Key Trends & Market Drivers

LP Liquidity & Fund Optimization

GP-led solutions provide structured liquidity while
enabling continued ownership and optimization of
portfolios

Portfolio Rebalancing & Liquidity

LPs use secondaries to rebalance asset
allocation, manage pacing, and generate liquidity
to meet portfolio needs

Realign Incentives & Terms

GP-led transactions are increasingly used to
reset alignment—updating economics,
governance, and terms to reflect the current
opportunity set

Active Portfolio Management

Secondaries support broader portfolio
management objectives, including strategy shifts,
navigating market dislocations, and better
matching assets and liabilities

Strategy Diversification Accelerates
Secondaries are becoming a recurring tool for
portfolio management and rebalancing—
supporting continuity, flexibility, and improved
outcomes for stakeholders

Governance / Exposure Rationalization

LPs also transact to manage GP concentration
and rationalize exposure across managers and
vintages
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Private Credit Market Update

Private Credit Assets Under Management
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AUM Growth Is Driving Portfolio Solutions
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exposures concentrate, GPs are increasingly
using secondary transactions to optimize risk,
generate liquidity, and recycle capital rather
than relying on natural run-off.
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Source: Pitchbook Global Private Market Fundraising Report (Q3 2025); Pitchbook Private Credit Monitor (Q4 2025)
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Private Credit Secondaries Market Update

Private Credit Secondary Transaction Volume! LP-Led Credit Secondary Transaction Pricing (% of NAV)
in billions
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Market Overview

®  Credit secondaries transaction volume has continued to set new highs each year post 2020, reaching $20.0bn in 2025, up 80%+ YoY

= With increasing market activity and strengthening demand, credit secondaries continues to be an emerging strategy, supported by dedicated
pools of capital from legacy buyers and new entrants

= While LP-led transactions have historically dominated, GP-led credit secondaries are taking a larger share as sponsors adopt the market
as a repeatable tool for liquidity and portfolio management

» In 2025, GP-led activity accelerated materially, representing ~60% of total credit secondaries volume, reflecting increased use of
structured solutions to address liquidity, fund optimization, and portfolio repositioning needs

= Buyer capacity and competitiveness are increasing, with larger check sizes and continued capital formation across dedicated funds and
SMA structures, supporting sustained momentum and ongoing growth

Based on Evercore estimates and the Evercore 2025 Secondary Market Survey
Based on Evercore estimates of average gross purchase price prior to post-reference date adjustments across 2025 GP-led credit transactions

ek
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Credit Secondaries Investor Outlook!

Credit secondaries is expected to be a key area of growth as buyers raise dedicated pools of capital

Majority of Buyers Raising Capital In Next 12 Months Credit Dedicated Dry Powder Reaches $37bn
Months Until Planning to Raise More Capital (% of Respondents) Capital Available to Deploy Into Credit Secondaries (% of Respondents)
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1. Based on Evercore estimates and the Evercore 2025 Secondary Market Survey
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Contact Information
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Global Head of PCA
nigel.dawn@evercore.com
+1 212 849 3555
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Senior Associate
melanie.hart@evercore.com
+1 917 826 2587

Mike Addeo

Senior Managing Director
mike.addeo@evercore.com
+1 212 336 6606
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